Tvins City §taff Report
City Council Meeting 6/16/2022

Agenda ltem: Discuss User Rate Increases for next Fiscal Year (starting July 2022)

Submitted by: Charles R Gillette, P.E., Public Works Director/City Engineer

Recommended City Council Action:
Approve Option B to advance rates back to original schedule (see attachment).

BACKGROUND:

The City Council has already approved user rate increases for water and sewer utilities based on previously
approved rate studies. The approved rate schedules typically increase the rates each new fiscal year starting
in July. Thus, is it time to increase rates next month.

There are two concerns with user rates right now. First, the approved rate schedules did not consider the
high levels of inflation that are currently being experienced (7-8% per year). Second, in 2020 when the
City was in the carly stages of pandemic and there was a concern for the economic conditions of residents,
the City did not increase the rates.

Staff would like to receive input from the City Council as to whether the City should advance the rates by
just one year or whether to advance the rates by two years to put the City back on schedule per the
originally approve rate schedules.

FINDINGS AND ANALYSIS:
See attached spreadsheet.

SUPPORT MATERIALS:
Rate Increase Analysis Spreadsheet

FINANCIAL IMPACT:
See attached spreadsheet

Respectfully Submitted:

Content Review:

Dale Coulam, City Manager
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