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Recommended Projects

• Multiple collection system 
improvements

• One new lift station



Recommended Collection System Projects



Rehabilitation and Replacement Budget

• City should budget for regular R&R

• Estimated system replacement value: $101 M

• Based on approximate service life of system 
components, recommended to invest between 
$450,000 - $900,000 per year in R&R

• Recommend to phase into the $900k/year 
annual level of funding



Impact Fee Calculation



Bond Assumptions

• $3,000,000 bond to put 
toward the Tuacahn Wash 
Sewer Line Upgrade

• 4% interest rate

• 3% bond issuance fee

• 20-year term

• $1,457,352 in interest paid 
over 20 years



Impact Fee Comparison

City Local Fee Regional Fee Total

St. George $137 $1,379 $1,516

Santa Clara $679 $1,379 $2,058

Ivins $700 $1,379 $2,079

Washington $1,135 $1,379 $2,514

Ash Creek SSD NA NA $3,100
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Rate Making Process

Revenue Expense

• Establishing System 
Budgets

• System Revenue 
Sources

• Impact Fees
• User Rates
• Debt Service



System Budgets

•Operations and Maintenance
•  Based on historic with adjustments for growth and inflation

• Capital Expenditures
• New growth – Capital projects over next 10 years
• Rehabilitation and replacement

• Increasing to recommended $900k within 10 years

• Reserve Fund
• Maintain minimum of 12-months O&M costs

• Debt Service
• City has no current debt service
• Plan to bond for capital projects

• Balancing Cash Flow



Forecasted Reserve Fund with No Rate Adjustment



Forecasted Reserve Fund with Recommended Rate 
Adjustment



System Budgets



Rate Structure



Thank You
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